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DISCLOSEABLE TRANSACTION
IN RESPECT OF POSSIBLE ACQUISITION

OF THE ENTIRE EQUITY INTEREST IN
SHINE LINK TECHNOLOGY LIMITED

Reference is made to the announcement of the Company dated 30 May 2011 in relation to,
among other matters, the Acquisition.

Pursuant to the MOU, on 20 June 2011 (after trading hours), the Purchaser, a
wholly-owned subsidiary of the Company, entered into the Agreement with the Vendor
and the Guarantor, pursuant to which the Purchaser has agreed to purchase and the Vendor
has agreed to sell the Sale Shares at an aggregate consideration of HK$220 million.

The consideration of HK$220 million for the sale and purchase of the Sale Shares shall be
satisfied by the Purchaser, of which (i) a refundable First Deposit in the sum of HK$5
million has been paid by the Purchaser to the Vendor in cash upon signing of the MOU;
(ii) a refundable Second Deposit in the sum of HK$15 million shall be paid by the
Purchaser to the Vendor (or its nominee) in cash upon signing of the Agreement; (iii)
HK$20 million shall be paid by the Purchaser to the Vendor (or its nominee) in cash upon
Completion; (iv) HK$20 million shall be settled by procuring the Company to issue the
Promissory Note to the Vendor (or its nominee) at Completion; and (v) HK$160 million
shall be settled by procuring the Company to allot and issue the Consideration Shares to
the Vendor (or its nominee), credited as fully paid, at the Issue Price at Completion.

As the relevant applicable percentage ratio calculated in accordance with the Listing
Rules is more than 5% but less than 25%, the Acquisition constitutes a discloseable
transaction on the part of the Company under Chapter 14 of the Listing Rules.
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Reference is made to the announcement of the Company dated 30 May 2011 in relation to,
among other matters, the Acquisition. Pursuant to the MOU, on 20 June 2011 (after trading
hours), the Purchaser, a wholly-owned subsidiary of the Company, entered into the
Agreement with the Vendor and the Guarantor. Details of the Agreement are set out as
follows:

THE AGREEMENT

Date: 20 June 2011 (after trading hours)

Parties: (1) Vendor: Sandtac Limited

(2) Purchaser: Energy First International Limited, a wholly-owned
subsidiary of the Company

(3) Guarantor: Mr. Peng, Ta-Chun, as the guarantor to the Vendor, has
guaranteed in favour of the Purchaser the due and punctual
performance by the Vendor of its obligations under the
Agreement

The Vendor is principally engaged in investment holding and is wholly and beneficially
owned by the Guarantor. The Guarantor is a private investor. To the best of the knowledge,
information and belief of the Directors after having made all reasonable enquiries, each of the
Vendor and the Guarantor, being the ultimate beneficial owner of the entire issued share
capital of the Vendor, and their respective associates is third party independent of and not
connected to the Company and its connected persons (as defined in the Listing Rules).

Asset to be acquired

10,000 shares of US$1.00 each in the issued share capital of the Target, representing the
entire issued share capital of the Target. As at the date of this announcement, the Vendor is the
beneficial owner of the entire issued share capital of the Target.

Consideration

The consideration of HK$220 million for the sale and purchase of the Sale Shares shall be
satisfied by the Purchaser in the following manner:

(1) a refundable deposit (the “First Deposit”) in the sum of HK$5 million has been paid by
the Purchaser to the Vendor in cash upon signing of the MOU;

(2) a refundable deposit (the “Second Deposit”) in the sum of HK$15 million has been paid
by the Purchaser to the Vendor (or its nominee) in cash upon signing of the Agreement;

(3) HK$20 million shall be paid by the Purchaser to the Vendor (or its nominee) in cash
upon Completion;

(4) HK$20 million shall be settled by procuring the Company to issue the Promissory Note
to the Vendor (or its nominee) at Completion; and

– 2 –



(5) the remaining HK$160 million shall be settled by procuring the Company to allot and
issue the Consideration Shares to the Vendor (or its nominee), credited as fully paid, at
the Issue Price at Completion.

The consideration for the Sale Shares was determined with reference to: (i) the future
prospects of the environmental-friendly energy saving technology business and the
renewable energy business which the Target Group is engaged in; (ii) the Profit Guarantee
given by the Vendor under the Agreement; and (iii) the various factors set out in the section
headed “Reasons for Acquisition” below. The Directors consider the terms and conditions of
the Acquisition have been arrived at after arm’s length negotiations among the Purchaser, the
Vendor and the Guarantor and are fair and reasonable and in the interests of the Company and
the Shareholders as a whole.

Condition

The Agreement was conditional upon the satisfaction of the following conditions precedent:

(1) the Purchaser being satisfied with the results of the due diligence review on the Target
Group to be conducted by the Purchaser;

(2) if required, the Shareholders passing at its extraordinary general meeting an ordinary
resolution approving the Agreement and the transactions contemplated thereunder,
including but not limited to the allotment and issue of the Consideration Shares and the
issue of the Promissory Note;

(3) the Listing Committee of the Stock Exchange granting listing of, and permission to deal
in, the Consideration Shares;

(4) all necessary consents and approvals required to be obtained on the part of the Vendor
and the Guarantor in respect of the Agreement and the transactions contemplated
thereby having been obtained;

(5) all necessary consents and approvals required to be obtained on the part of the
Purchaser in respect of the Agreement and the transactions contemplated thereby having
been obtained; and

(6) the warranties given by the Vendor as set out in the Agreement remaining true and
accurate and not misleading.

Save as conditions (2), (3), (4) and (5) above, the above conditions may be waived by the
Purchaser by notice in writing to the Vendor. If the conditions have not been satisfied or
waived at or before 12:00 noon of 15 July 2011, or such later date as the Vendor, the
Guarantor and the Purchaser may agree in writing, the Agreement shall cease and determine,
thereafter the Vendor shall forthwith refund the above First Deposit together with the Second
Deposit (without interest) to the Purchaser in any event, and neither party to the Agreement
shall have any obligations and liabilities towards each other thereunder save for any
antecedent breaches of the terms thereof.
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Completion

Completion shall take place at 4:00 p.m. on the second Business Day after the fulfilment of
the conditions or such later date as may be agreed between the Purchaser and the Vendor.

Upon Completion, the Target will become a wholly-owned subsidiary of the Company. Each
of the Project Company and the PRC Company will become an indirect non-wholly owned
subsidiary of the Company.

THE PROMISSORY NOTE

The principal terms of the Promissory Note are as follows:

Issuer: The Company.

Principal amount: HK$20,000,000 (the “Principal Amount”).

Maturity date: the second anniversary of the date of issue of the Promissory
Note(s) (or such other date as the parties thereto shall agree
in writing) (the “Maturity Date”).

Interest The Promissory Note shall bear no interest.

Redemption: Provided that the Company has given to the holder of the
Promissory Note(s) of not less than ten (10) Business Days’
prior notice in writing of its intention to repay any part of
the outstanding principal amount under the Promissory
Note, the Company may at any time from the date of issue of
the Promissory Note up to the date immediately prior to the
Maturity Date, repay the entire Promissory Note or any part
of it (in amounts of not less than HK$1,000,000) by payment
to the holder of the Promissory Note of the outstanding
principal amount thereof save that if at that time, the
outstanding principal amount of the Promissory Note is less
than HK$1,000,000, the whole (but not part only) of the
Promissory Note may be repaid.

Transferability: The Promissory Note may, with ten (10) Business Days’
prior notice in writing to the Company of the intention of the
holder of the Promissory Note to transfer or assign the
Promissory Note, be freely transferable and assignable by
the holder of the Promissory Note to any other person (other
than a connected person (as defined in the Listing Rules)
and any subsequent holder of the Promissory Note will
(except as otherwise required by law) be treated as the
absolute owner of the Promissory Note for all purposes.

– 4 –



THE CONSIDERATION SHARES

80,000,000 Consideration Shares will be allotted and issued at the Issue Price of HK$2.00 per
Consideration Share, credited as fully paid. The Consideration Shares, when allotted and
issued, shall rank pari passu in all respects with the Shares then in issue on the date of
allotment and issue of the Consideration Shares.

The Issue Price represents:

(i) a premium of approximately 9.89% over the closing price of HK$1.82 per Share as
stated in the daily quotations sheets of the Stock Exchange on 20 June 2011, being the
date of the Agreement;

(ii) a premium of approximately 10.74% over the average of the closing prices of HK$1.806
per Share as stated in the daily quotations sheets of the Stock Exchange for the last five
consecutive trading days up to and including 20 June 2011, being the date immediately
preceding the date of the Agreement; and

(iii) a premium of approximately 416.80% over the net asset value per Share of
approximately HK$0.387 (RMB0.325) based on the audited consolidated financial
statements of the Group as at 31 December 2010.

The Issue Price was arrived at after arm’s length negotiations between the Purchaser and the
Vendor with reference to various factors including the trading price of the Shares as set out
above and the financial performance of the Group. The Directors consider that the Issue Price
is fair and reasonable and issue of the Consideration Shares at the Issue Price is in the
interests of the Company and the Shareholders as a whole.

The Consideration Shares will be allotted and issued pursuant to the General Mandate
granted to the Directors at the annual general meeting of the Company held on 11 May 2011,
subject to the limit of 160,000,000 Shares (representing 20% of the aggregate nominal
amount of the share capital of the Company in issue on that date). The 80,000,000
Consideration Shares to be allotted and issued will utilise 50% of the General Mandate.

As at the date of this announcement, the Company has utilised 25% of the General Mandate in
relation to the new Shares to be allotted and issued upon full exercise of the subscription
rights attaching to the 40,000,000 non-listed warrants pursuant to the placing agreement
dated 7 June 2011 and entered into between the Company and Enlighten Securities Limited.
The issue of the Consideration Shares is not subject to the Shareholders’ approval.

As at the date of this announcement, the Company has 800,000,000 Shares in issue. Assuming
there being no other change in the shareholding structure of the Company (other than those as
contemplated under the Agreement), the 80,000,000 Consideration Shares represent 10% of
the existing issued share capital of the Company and approximately 9.09% of the issued share
capital of the Company as enlarged by the allotment and issue of the Consideration Shares.

Application for listing

Application will be made by the Company to the Listing Committee of the Stock Exchange
for the listing of, and permission to deal in, the Consideration Shares.
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PROFIT GUARANTEE

Pursuant to the Agreement, the Vendor irrevocably and unconditionally warrants and
guarantees to the Purchaser that the audited net profits before tax and any extraordinary or
exceptional items of the Target Group as shown in its audited consolidated financial
statements for the twelve months since the date of the Completion (the “Relevant Period”)
will not be less than RMB30,000,000 (equivalent to approximately HK$35,714,286) (the
“Guaranteed Profit”). As security for the performance of the obligations of the Vendor
under the Profit Guarantee, the Purchaser and the Vendor shall jointly appoint the Escrow
Agent (and if no such Escrow Agent is appointed, the Purchaser), to act as the escrow agent
and to hold the share certificate(s) of 30,000,000 Consideration Shares (the “Escrow
Shares”) until such share certificate is to be released.

If the Actual Profit (as defined below) as certified by the auditors (the “Auditors”) shall be
not less than RMB30,000,000 (equivalent to approximately HK$35,714,286), being the
Guaranteed Profit, the Vendor and the Purchaser shall jointly procure the Escrow Agent, or
the Purchaser (as the case may be), to release the share certificate(s) of the Escrow Shares.

However, if the actual audited net profits before tax and any extraordinary or exceptional
items of the Target Group for the Relevant Period (the “Actual Profit”) as shown in the
Guarantee Certificate (as defined below) is less than the Guaranteed Profit, then the Vendor
shall pay to the Purchaser an amount (the “Divergence”) calculated as follows:

Divergence = (Guaranteed Profit – Actual Profit) × 70% × 2

For the avoidance of doubt, should the Target Group record a loss in its audited consolidated
financial statements for the Relevant Period, the Actual Profit for such Relevant Period shall
be deemed as zero.

In such event, the Purchaser shall have the right to release or to unilaterally instruct the
Escrow Agent to release (as appropriate) the share certificates in relation to the Escrow
Shares to a licensed securities dealer authorised to carry on type 1 of the regulated activities
under the SFO as may be nominated by the Company. The Vendor and the Purchaser shall
jointly procure such securities dealer to dispose of such number of Escrow Shares
appropriately sufficient to pay the Divergence at the then best price reasonably obtainable by
such securities dealer and thereafter, pay the net proceeds from such sale to the Purchaser
promptly after completion of such sale. Should the net proceeds is not sufficient to cover the
sum of the Divergence, the Vendor shall pay to the Purchaser the shortfall of the Divergence
in cash within 7 Business Days after the sale of the Escrow Shares. Should there be any
proceeds after deducting the Divergence from the amount of the net proceeds generated from
the sale of the Escrow Shares, the balance of such sale proceeds of such Escrow Shares and
the certificate(s) of the remaining Escrow Shares (if any) shall be released by the Escrow
Agent to the Vendor within one month upon receipt of the net proceeds generated from the
sale of the Escrow Shares.
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The Vendor and the Company shall procure that the audited consolidated financial statements
of the Target Group for the Relevant Period shall be prepared and reported on by the Auditors
before the date falling three months after the expiry of the Relevant Period, and the Auditors
shall issue a certificate (the “Guarantee Certificate”) to certify the amount of the Actual
Profit. The Guarantee Certificate shall, in the absence of manifest error and/or dispute from
the Vendor, be final and conclusive of the matters stated therein and binding on the Vendor,
the Guarantor and the Purchaser.

CHANGES IN SHAREHOLDING STRUCTURE

Assuming there being no other change in the shareholding structure of the Company (other
than those as contemplated under the Agreement), the following table sets out the
shareholding structure of the Company (i) as at the date of this announcement and before
Completion; and (ii) immediately after Completion and the allotment and issue of the
Consideration Shares.

As at the date of this
announcement and before

Completion

Immediate after
Completion and the

allotment and issue of the
Consideration Shares

Shareholders
Number of

Shares
Approximate

%
Number of

Shares
Approximate

%

Tong Heng Company Limited (Note) 168,000,000 21.00 168,000,000 19.09

Public Shareholders
The Vendor – – 80,000,000 9.09
Other public Shareholders 632,000,000 79.00 632,000,000 71.82

800,000,000 100.00 880,000,000 100.00

Note: Tong Heng Company Limited is owned by Mr. Yan Qixu (“Mr. Yan”), an executive Director, as to 69.69%
and by Ms. Xiang Xiaoqin (“Ms. Xiang”) as to 30.31%.

Mr. Yan is the sole director of Tong Heng Company Limited and the spouse of Ms. Xiang.

INFORMATION ON THE TARGET GROUP

The Target is incorporated in the British Virgin Islands with limited liability and is wholly
and beneficially owned by the Vendor. The Target Group will be principally engaged in the
research and production of semi-conductor parts and accessories of lamps; and
manufacturing, assembling and processing of LED lightings in the PRC.
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The following tables show the turnover, net loss before tax, net loss after tax, net assets and
total asset value of the PRC Company based on its unaudited financial statements prepared in
accordance with the PRC reporting standard for the two financial years ended 31 December
2009 and 2010:

For the year ended
31 December 2009

As at
31 December 2009

Turnover
Net loss

before tax
Net loss

after tax
Net

assets

Total
asset
value

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

The Target Group 52 691 691 13,929 14,095

For the year ended
31 December 2010

As at
31 December 2010

Turnover
Net loss

before tax
Net loss

after tax
Net

assets

Total
asset
value

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

The Target Group 19 977 977 12,752 12,852

The Project Company, a company incorporated in Hong Kong on 21 April 2011 with limited
liability, is 70% beneficially owned by the Target Company. As at the date of this
announcement, save for the investment in the PRC Company, the Project Company has no
other major assets or investments.

The PRC Company was established under the laws of the PRC on 4 March 2004 with limited
liability and has a registered capital of US$2,100,000.

The PRC Company is principally engaged in the research and production of semi-conductor
parts and accessories of lamps; and manufacturing, assembling and processing of LED
lightings in the PRC.

REASONS FOR THE ACQUISITION

The Group is principally engaged in the manufacture and sale of aluminum electrolytic
capacitors.

The Group has always been interested in looking for opportunity for the Group to diversify
the existing business into a new line of business with significant growth potential. The Board
has been active in seeking opportunities to diversify the Group’s revenue stream in order to
enhance Shareholders’ value, and is optimistic about the expansion in the new business.

As compared with the traditional lighting systems, LED is more efficient and energy-saving
and the global demand on LED products is expected to keep on increasing, the Directors are
confident about the future prospect of the LED industry and its associated products.

Taking into account of the above and the Profit Guarantee given by the Vendor under the
Agreement, the Directors are confident about the future prospects of the Target Group. The
Board considers that the terms of the Acquisition are fair and reasonable and the Acquisition
is in the interests of the Shareholders and the Company as a whole.
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LISTING RULES IMPLICATION

As the relevant applicable percentage ratio calculated in accordance with the Listing Rules is
more than 5% but less than 25%, the Acquisition constitutes a discloseable transaction on the
part of the Company under Chapter 14 of the Listing Rules.

Definitions

In this announcement, unless the context otherwise requires, the following words and
expressions shall have the meaning ascribed to them below:

“Acquisition” the proposed acquisition by the Purchaser of the Sale Shares
subject to and upon the terms and conditions of the
Agreement

“Agreement” the conditional agreement dated 20 June 2011 and made
among the Vendor, the Purchaser and the Guarantor for the
sale and purchase of the Sale Shares

“associate” has the meaning ascribed to it in the Listing Rules

“Board” the board of Directors

“Company” Tech Pro Technology Development Limited, a company
incorporated in the Cayman Islands with limited liability
and the issued Shares of which are listed on the Stock
Exchange

“Completion” completion of the sale and purchase of the Sale Shares and
the Sale Loan in accordance with the terms and conditions
of Agreement

“connected person” has the meaning ascribed to it in the Listing Rules

“Consideration Shares” 80,000,000 new Shares to be allotted and issued to the
Vendor on Completion

“Directors” directors of the Company

“Escrow Agent” until an escrow agent is appointed by the Purchaser,
pursuant to the terms of the Agreement, the Purchaser, and
any successor escrow agent appointed by the Purchaser

“General Mandate” the general mandate granted to the Directors by the
Shareholders pursuant to an ordinary resolution passed at
the annual general meeting of the Company held on 11 May
2011, pursuant to which a maximum of 160,000,000 new
Shares may fall to be allotted and issued
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“Group” the Company together with its subsidiaries

“Guarantor” Mr. Peng, Ta-Chun, the ultimate beneficial owner of the
entire issued share capital of the Vendor

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“Issue Price” the issue price of HK$2.00 per Consideration Share

“LED” light-emitting diode, a semi-conductor light source which
are used as indicator lamps in various devices

“Listing Rules” the Rules Governing the Listing of Securities on the Stock
Exchange

“MOU” the non-legally binding memorandum of understanding
dated 30 May 2011 entered into between the Purchaser and
the Vendor setting out the preliminary understanding in
relation to the Acquisition

“PRC” the People’s Republic of China, which for the purpose of
this announcement, shall exclude Hong Kong, the Macau
Special Administrative Region of the PRC and Taiwan

“PRC Company” 尤陽（廈門）光電科技有限公司 (transliterated as U Young
(Xiamen) Light Electrical Technology Limited#), a company
established under the laws of the PRC with limited liability
and as at the date of this announcement, has a registered
capital of US$2,100,000, which is wholly and beneficially
owned by the Project Company

“Profit Guarantee” the warranty and guarantee given by the Vendor to the
Purchaser that the audited consolidated net profits before
tax and minority interests and any extraordinary or
exceptional items of the Target Group as shown in its
audited consolidated financial statement for the twelve
months from the date of the Completion will not be less than
RMB30,000,000

“Project Company” U Young Technology Holdings Limited, a company
incorporated in Hong Kong with limited liability, which is
70% beneficially owned by the Target

“Promissory Note” the promissory note in the principal amount of HK$20
million to be issued by the Company to satisfy part of the
consideration for the Acquisition
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“Purchaser” Energy First International Limited, a company incorporated
in the British Virgin Islands with limited liability, being a
wholly-owned subsidiary of the Company and the purchaser
in the Agreement

“Sale Shares” 10,000 ordinary shares of US$1.00 each in the issued share
capital of the Target, representing the entire issued share
capital of the Target

“Share(s)” ordinary share(s) of HK$0.01 each in the capital of the
Company

“Shareholder(s)” holder(s) of issued Share(s)

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Target” Shine Link Technology Limited, a company incorporated in
the British Virgin Islands with limited liability and the entire
issued share capital of which is beneficially owned by the
Vendor

“Target Group” the Target and its subsidiaries including the Project
Company and the PRC Company

“Vendor” Sandtac Limited, a company incorporated in the British
Virgin Islands with limited liability, being the vendor in the
Agreement

“HK$” Hong Kong dollars, the lawful currency of Hong Kong

“US$” United States dollars, the lawful currency of the United
States of America

“RMB” Renminbi, the lawful currency of the PRC

“%” per cent.

# English transliteration of Chinese terms for identification purpose only
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For the purpose of this announcement, unless otherwise specified, conversion of RMB into
HK$ is based on the approximate exchange rate of RMB84 to HK$100. This exchange rate is
for illustration purpose only and does not constitute a representation that any amounts have
been, could have been, or may be exchanged at this or any other rate at all.

By order of the Board
Tech Pro Technology Development Limited

Li Wing Sang
Chairman

Hong Kong, 20 June 2011

As at the date of this announcement, the executive Directors are Mr. Li Wing Sang, Mr. Liu
Xinsheng and Mr. Yan Qixu; the independent non-executive Directors are Mr. Lau Wan
Cheung, Mr. Ng Wai Hung and Mr. Tam Tak Wah.
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